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Independent Auditor's Report

To the Members of Council of
The Corporation of the Town of Bracebridge

Opinion

We have audited the consolidated financial statements of The Corporation of the Town of
Bracebridge and its subsidiaries (the Municipality), which comprise the consolidated statement
of financial position as at December 31, 2024, the consolidated statements of operations,
changes in net debt and cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Municipality as at December 31,
2024, and its results of operations, its change in net debt, and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Municipality in accordance with the ethical requirements that are relevant
to our audit of the consolidated financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Municipality’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Municipality or to cease operations, or has no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Municipality’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Municipality’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Municipality’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Municipality to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Municipality to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

BDO Coanada [LFP

Chartered Professional Accountants, Licensed Public Accountants

Huntsville, Ontario
October 17, 2025
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The Corporation of the Town of Bracebridge
Consolidated Statement of Financial Position

December 31

2024

2023

Financial assets
Cash and cash equivalents

$ 11,540,672 $ 24,742,711

Restricted cash (Note 2) 1,074,131 2,732,143
Temporary investments (Note 3) 6,764,306 6,420,464
Taxes receivable (Note 4) 4,128,962 3,168,375
Trade and other receivables 3,967,639 14,572,523
Long-term receivables (Note 5) 370,198 420,851
Investment in government business enterprise (Note 6) 35,863,417 34,986,779
63,709,325 87,043,846
Liabilities

Accounts payable and accrued liabilities 15,356,413 17,774,955
Asset retirement obligation (Note 7) 143,245 326,548
Tax revenue received in advance 1,671,316 1,529,287
Pensions and other employee benefits 45,360 58,493
Deferred revenue (Note 9) 1,993,210 3,624,478
Long-term liabilities (Note 10) 53,976,692 55,680,717
73,186,236 78,994,478
Net financial assets (net debt) (9,476,911) 8,049,368

Non-financial assets
Tangible capital assets (Note 11) 164,007,066 141,156,486
Inventories of supplies 330,243 399,893
Prepaid expenses 746,991 80,022
165,084,300 141,636,401

Accumulated surplus (Note 12)

$155,607,389

$149,685,769

On behalf of Council:

Kk Malese

654030 AR493DBASD™

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Town of Bracebridge
Consolidated Statement of Operations

(Note 14)
Budget Actual Actual
For the year ended December 31 2024 2024 2023
Revenue
Taxation (Note 15) 20,213,190 $ 20,401,340 $ 18,676,887
Fees and user charges 4,584,990 4,809,080 4,287,313
Government transfers - Federal (Note 16) 561,240 556,408 925,458
Government transfers - Ontario (Note 16) 15,602,310 7,149,914 14,183,599
Government transfers - Other 10,000 25,700 5,000
Income from government business
enterprise (Note 6) - 1,976,037 2,413,375
Investment income 1,018,000 1,341,285 1,755,330
Interest and penalties on tax arrears 450,000 530,333 464,009
Other income (Note 17) 2,920,380 2,968,848 3,319,696
45,360,110 39,758,945 46,030,667
Expenses (Note 18)
Recreation and culture 11,253,525 12,962,994 8,758,562
Planning and development 4,027,650 3,580,907 3,620,038
Protection to persons and property 2,432,568 2,554,010 2,103,548
Transportation and roadways 11,107,356 10,475,472 10,742,088
General government 4,302,821 4,263,942 3,575,459
33,123,920 33,837,325 28,799,695
Annual surplus 12,236,190 5,921,620 17,230,972
Accumulated surplus, beginning of year 149,685,769 149,685,769 132,454,797

Accumulated surplus, end of year

$161,921,959

$155,607,389 $149,685,769

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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The Corporation of the Town of Bracebridge
Consolidated Statement of Changes in Net Debt

(Note 14)

Budget Actual Actual
For the year ended December 31 2024 2024 2023
Annual surplus $ 12,236,190 $ 5,921,620 $ 17,230,972
Acquisition of tangible capital assets (30,151,110) (29,280,382) (35,965,607)
Contribution of tangible capital assets - - (1,873,200)
Amortization of tangible capital assets 6,750,000 5,352,707 6,243,621
Loss (gain) on disposal of tangible capital assets (35,000) 341,014 (15,606)
Proceeds on disposal of tangible capital assets - 736,081 29,144

(11,199,920)  (16,928,960)  (14,350,676)

Acquisition of supplies inventory - 69,650 (89,994)
Acquisition of prepaid expenses - (666,969) 525,211

- (597,319) 435,217
Decrease in net financial assets (11,199,920) (17,526,279) (13,915,459)
Net financial assets, beginning of year 8,049,368 8,049,368 21,964,827
Net financial assets (net debt), end of year $ (3,150,552) $ (9,476,911) $ 8,049,368

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
6
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The Corporation of the Town of Bracebridge
Consolidated Statement of Cash Flows

For the year ended December 31

2024

2023

Operating transactions

Annual surplus

Non-cash items
Income from enterprise (Note 6)
Amortization of tangible capital assets
Accretion expense
Loss (gain) on disposal of tangible capital assets
Contribution of tangible capital assets

Changes in non-cash assets and liabilities
Taxes receivable
Trade and other receivables
Long-term receivables
Accounts payable and accrued liabilities
Asset retirement obligation
Tax revenue received in advance
Pensions and other employee benefits
Deferred revenue
Inventories of supplies
Prepaid expenses

Capital transactions
Proceeds on disposal of tangible capital assets
Cash used to acquire tangible capital assets

Investing transactions
Dividend received from government business enterprise

Financing transactions

Proceeds from debt issues
Debt repayment

Decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

$ 5,921,620 $ 17,230,972

(1,976,037)  (2,413,375)
5,352,707 6,243,621
6,417 14,629
341,014 (15,606)

- (1,873,200)
9,645,721 19,187,041
(960,587) (565,328)
10,604,884  (12,040,569)
50,653 357,665
(2,418,542) 860,193
(189,720) -
142,029 87,620
(13,133) (13,380)
26,744 464,619
69,650 (89,994)
(666,969) 525,211
16,290,730 8,773,078
736,081 29,144

(29,280,382)

(35,965,607)

(28,544,301)

(35,936,463)

1,099,400 1,099,400
- 25,210,000
(1,704,026)  (1,254,172)
(1,704,026) 23,955,828
(12,858,197)  (2,108,157)
31,163,175 33,271,332

$ 18,304,978 $ 31,163,175

Represented by
Cash and cash equivalents
Temporary investments

6,764,306

$ 11,540,672 $ 24,742,711

6,420,464

$ 18,304,978 $ 31,163,175

Supplementary Information

During the year, the municipality paid cash interest in the amount of $1,177,755 (2023 -

$1,297,494).

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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December 31, 2024

The Corporation of the Town of Bracebridge

Summary of Significant Accounting Policies

Management's Responsibility
for the Financial Statements

Reporting Entity

Basis of Accounting

Cash and Cash Equivalents

The consolidated financial statements of The Corporation of
the Town of Bracebridge (the Municipality) are the
responsibility of management. They have been prepared in
accordance with Canadian public sector accounting standards.
The Corporation of the Town of Bracebridge is a municipality
in the province of Ontario. The municipality provides services
such as general government services, protection to persons
and property, transportation and roadways, public works,
planning and development, parks and recreation.

The reporting entity includes the Municipality and all entities
that are controlled by the Municipality.

All controlled entities are consolidated in the Municipality’s
financial statements according to the Municipality’s percentage
ownership except for entities that meet the definition of a
government business enterprise or a government business
partnership, which are included in the financial statements on a
modified equity basis. Inter-organizational balances and
transactions are eliminated upon consolidation.

Entities fully consolidated in the Municipality's financial
statements include:

Bracebridge Public Library Board - 100%
Business Improvement Area Board - 100%

Under the modified equity method of accounting, only the
Municipality’s investment in the entity and the Municipality’s
portion of the entity’s net income and other changes in equity
are recorded. No adjustment is made for accounting policies of
the entity that are different from those of the Municipality and
inter-organizational balances and transactions are not
eliminated.

Entity’s accounted for on a modified equity basis include:

Lakeland Holding Ltd. (Note 6) - 54.97%

The consolidated financial statements have been prepared
using Canadian public sector accounting standards.

Cash and cash equivalents consist of cash on hand, bank
balances and temporary investments having a maturity of less
than three months from date of acquisition and are held for the
purpose of meeting short-term cash commitments.
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The Corporation of the Town of Bracebridge
Summary of Significant Accounting Policies

December 31, 2024

Deferred Revenue Revenue restricted by legislation, regulation or agreement and
not available for general municipal purposes is reported as
deferred revenue on the consolidated statement of financial
position. The revenue is reported on the consolidated
statement of operations in the year in which it is used for the
specified purpose.

Post Retirement Benefits The Municipality is an employer member of the Ontario
Municipal Employees Retirement System (OMERS), which is a
multi-employer, defined benefit pension plan. The Board of
Trustees, representing plan members and employers, is
responsible for overseeing the management of the pension
plan, including investment of the assets and administration of
the benefits. The Municipality has adopted defined contribution
plan accounting principles for this Plan because insufficient
information is available to apply defined benefit plan
accounting principles.

The Municipality also provides certain extended health
benefits to qualifying employees through an insurance provider
which invoices the Municipality for the cost of the plan. The
cost is recognized based on management's best estimate of
the future premiums associated with these benefits.

Non-financial Assets Non-financial assets are used to provide the Municipality’s
services in future periods. These assets do not normally
provide resources to discharge the liabilities of the Municipality
unless they are sold. The Municipality’'s non-financial assets
include tangible capital assets, inventories held for
consumption or use and prepaid expenses.

Inventories Held for Use Inventories of supplies held for consumption are recorded at
the lower of cost and net realizable value.

Tangible Capital Assets Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset
including transportation costs, installation costs, design and
engineering fees, legal fees and site preparation costs.
Contributed tangible capital assets are recorded at fair value at
the time of the donation, with a corresponding amount
recorded as revenue. Amortization is recorded on a straight-
line basis over the estimated life of the tangible capital asset
commencing once the asset is available for productive use as

follows:
Buildings 30 to 40 years
Transportation infrastructure 5 to 50 years
Recreation areas 10 & 20 years
Fleet 5 years
Equipment 4 to 25 years
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December 31, 2024

The Corporation of the Town of Bracebridge

Summary of Significant Accounting Policies

Asset Retirement Obligations

District and School Boards

Trusts Under Administration

Use of Estimates

A liability for an asset retirement obligation is recognized when
there is a legal obligation to incur retirement costs in relation to
a tangible capital asset; the past transaction or event giving
rise to the liability has occurred; it is expected that future
economic benefits will be given up; and a reasonable estimate
of the amount can be made. The liability is recorded at an
amount that is the best estimate of the expenditure required to
retire a tangible capital asset at the financial statement date.
This liability is subsequently reviewed at each financial
reporting date and adjusted for the passage of time and for
any revisions to the timing, amount required to settle the
obligation or the discount rate. Upon the initial measurement
of an asset retirement obligation, a corresponding asset
retirement cost is added to the carrying value of the related
tangible capital asset if it is still in productive use. This cost is
amortized over the useful life of the tangible capital asset. If
the related tangible capital asset is unrecognized or no longer
in productive use, the asset retirement costs are expensed.

The Municipality collects taxation revenue on behalf of the
school boards and the District Municipality of Muskoka. The
taxation, other revenues, expenses, assets and liabilities with
respect to the operations of the school boards and the District
Municipality of Muskoka are not reflected in these consolidated
financial statements.

Trusts administered by the Municipality are not included in
these consolidated financial statements.

The financial activity and position of the trust funds are
reported separately on the schedule of trust funds balances
and trust funds statement of continuity (Page 33).

The preparation of consolidated financial statements in
accordance with Canadian public sector accounting standards
requires management to make estimates and assumptions that
affect the reported amount of assets and liabilities at the date
of the consolidated financial statements, and the reported
amounts of revenues and expenses during the reporting
period. The principal estimates used in the preparation of
these consolidated financial statements are the determination
of the valuation allowance for taxes, trade and other
receivables, the estimated useful life of tangible capital assets,
accrued liabilities, asset retirement obligation and taxation
revenue related to supplementary taxes. Actual results could
differ from management's best estimates as additional
information becomes available in the future.
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The Corporation of the Town of Bracebridge
Summary of Significant Accounting Policies

December 31, 2024

Government Transfers Government transfers are recognized as revenue in the
consolidated financial statements when the transfer is
authorized and eligibility criteria are met, except to the extent
that transfer stipulations give rise to an obligation that meets
the definition of a liability. Transfers are recognized as
deferred revenue when transfer stipulations give rise to a
liability. Transfer revenue is recognized in the consolidated
statement of operations as the stipulation liabilities are settled.

Taxation Revenue Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable
event occurs. For property taxes, the taxable event is the
period for which the tax is levied. As taxes recorded are
initially based on management’s best estimate of the taxes that
will be received, it is possible that changes in future conditions,
such as requests for reconsideration, appeals to the
assessment review board or any other adjustments allowed by
legislation, could result in a change in the amount of tax
revenue recognized. Taxes receivable are recognized net of
an allowance for anticipated uncollectible amounts.

Revenue Recognition Revenues are recognized in the period in which the
transactions or events occurred that gave rise to the revenues.
All revenues are recorded on an accrual basis.

Revenue related to fees or services received in advance of the
fee being earned or when the service is performed is deferred
and recognized when the fee is earned or the service is
performed.

The Municipality is entitled to collect interest and penalties on
overdue taxes. These revenues are recorded in the period the
interest and penalties are levied.

11
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December 31, 2024

The Corporation of the Town of Bracebridge

Summary of Significant Accounting Policies

Financial Instruments

Cash and cash equivalents are measured at fair value.
Temporary investments, trade and other receivables, long-
term receivables, accounts payable and accrued liabilities, and
long-term liabilities are measured at cost or amortized cost.
The carrying amount of each of these financial instruments is
presented on the statement of financial position.

Unrealized gains and losses from changes in the fair value of
financial instruments are recognized in the statement of
remeasurement gains and losses. Upon settlement, the
cumulative gain or loss is reclassified from the statement of
remeasurement gains and losses and recognized in the
statement of operations. Interest and dividends attributable to
financial instruments are reported in the statement of
operations. There are no unrealized changes in fair value as at
December 31, 2024 and December 31, 2023. As a result, the
Municipality does not have a consolidated statement of
remeasurement gains and losses.

For financial instruments measured using amortized cost, the
effective interest rate method is used to determine interest
revenue or expense.

All financial assets are tested annually for impairment. When
financial assets are impaired, impairment losses are recorded
in the statement of operations.

Transaction costs are added to the carrying value for financial
instruments measured using cost or amortized cost.
Transaction costs are expensed for financial instruments
measured at fair value.

12
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

1.

Financial Instruments

Classification

The carrying value of each class of the Municipality's financial instruments is provided in the
following table.

2024

Cost/

Amortized
Fair Value Cost Total
Cash and cash equivalents $ 11,540,672 $ - $ 11,540,672
Temporary investments - 6,764,306 6,764,306
Trade and other receivables - 3,967,639 3,967,639
Long-term receivables - 370,198 370,198
Accounts payable and accrued liabilities - 15,356,413 15,356,413
Long-term liabilities - 53,976,692 53,976,692

$ 11,540,672 $ 80,435,248 $ 91,975,920

Fair Value Measurement

The following table provides an analysis of financial instruments that are measured at fair
value, using a fair value hierarchy of levels 1, 2 and 3. The levels reflect the significance of
the inputs used in making the fair value measurements, as described below:

Level 1 —Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 —Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 —Inputs for the asset or liability that are not based on observable market date
(unobservable inputs)

2024

Level 1 Level 2 Level 3 Total

Cash $11,540,672 $ - $ - $11,540,672

There were no transfers between level 1, level 2 or level 3 for the year ended December 31,
2024.

Financial Instrument Risk Management

The Municipality is exposed to credit risk and liquidity risk from its financial instruments. This
note describes the Municipality's objectives, policies and processes for managing those risks
and the methods used to measure them. Further qualitative and quantitative information in
respect of these risks is presented below and throughout these financial statements.

13
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

1.

Financial Instruments (continued)

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Municipality is exposed to credit risk
through its cash and cash equivalents, temporary investments, trade and other receivables
and long-term receivables.

Cash and cash equivalents are held at federally regulated chartered banks with cash amounts
insured up to $100,000. With the exception of one long-term receivable balance, no
significant collection issues related to trade and other receivables and long-term receivables
have been identified. The Municipality has recorded an allowance for doubtful accounts of
$607,000 (2023 - $568,000).

The Municipality's maximum exposure to credit risk at the financial statement date is the
carrying value of its cash and cash equivalents, temporary investments, trade and other
receivables and long-term receivables as presented on the statement of financial position.

At year end, the amounts outstanding for the Municipality's trade and other receivables are as
follows:

2024 2023
Current $ 3,550,030 $14,248,761
31 to 60 days 420 10,916
61 to 90 days - 50,385
Over 90 days 417,189 262,461
Total $ 3,967,639 $14,572,523

There have not been any changes from the prior year in the Municipality’s exposure to credit
risk or the policies, procedures and methods it uses to manage and measure the risk.

Liquidity risk

Liquidity risk is the risk that the Municipality will encounter difficulty in meeting its obligations
associated with financial liabilities. The Municipality is exposed to this risk mainly in respect
of accounts payable and accrued liabilities and long-term liabilities. The Municipality's
approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient cash flows to fund its operations and to meet its liabilities when due, under both
normal and stressed conditions.

There have not been any changes from the prior year in the Municipality's exposure to
liquidity risk or the policies, procedures and methods it uses to manage and measure the risk.

14
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

2. Restricted Cash

2024 2023
Obligatory reserve funds
Development Charges Act $ 865,315 $ 2,521,637
Subdivider contributions for parkland 180,948 184,467
Parking 27,868 26,039

$ 1,074,131 $ 2,732,143

3. Temporary Investments

2024 2023
One Investment Program - bond funds, at cost $ 2,699,286 $ 2,384,019
One Investment Program - equity funds, at cost 4,065,020 4,036,445

$ 6,764,306 $ 6,420,464

Temporary investments have a market value of $7,959,317 (2023 - $7,167,440) at the end of
the year.

The One Investment Program funds are held for the purpose of meeting long-term capital
obligations.

4. Taxes Receivable

In addition to levying and collecting the Municipality's taxes, the Municipality is responsible
for levying, collecting and remitting taxes imposed by School Boards and the District
Municipality of Muskoka.

2024 2023
Taxes receivable $ 4,158,136 $ 3,197,549
Less: allowance for anticipated tax adjustments (29,174) (29,174)

$ 4,128,962 $ 3,168,375
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

5.

Long-Term Receivables

Long-term receivables are comprised of two amounts as follows:

2024 2023
Theatre Muskoka $ 862,930 $ 862,930
Valuation allowance (607,000) (568,000)
255,930 294,930
Community improvement program 114,268 125,921

$ 370,198 $ 420,851

The first amount relates to an agreement with the Theatre Muskoka related to financing of the
construction costs of the community theatre component of the community recreation complex
capital project. There are no fixed terms of repayment and the balance is non-interest
bearing. The Theatre Muskoka has agreed to repay the outstanding balance from capital
fundraising proceeds, a ticket surcharge and net revenues of the theatre operations. Due to
the amount of the balance currently outstanding and considering historical payment patterns
of the Theatre Muskoka, the Municipality has established an offsetting allowance, should a
portion of the balance be deemed uncollectible at some point in the future.

The second amount relates to the Community Improvement Plan whereby the Municipality
advances eligible businesses amounts which are one-half grant and one-half loan, with the
loan component to be repaid over five years, interest free.

16
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

6.

Investment in Government Business Enterprise

The Municipality owns 54.97% of the common shares of Lakeland Holding Ltd. (the
"Company"). The Company is a government business enterprise and is accounted for using
the modified equity method in these consolidated financial statements. The Company and its
subsidiaries are incorporated under the laws of Ontario and together they generate, sell and
distribute hydro electric power and other retail services to users in Bracebridge, Huntsville,
Sundridge, Burk's Falls, Magnetawan and Parry Sound, Ontario.

The following is condensed supplementary financial information for the Company and the
Municipality portion of the Company for the years ended December 31, 2024 and December
31, 2023.

Lakeland Municipality Municipality

Holding Ltd. Portion Portion

2024 2024 2023

Current assets $ 18,180,338 $ 9,993,732 $ 11,157,555
Property and equipment 142,596,558 78,385,328 75,998,128
Other assets 8,078,832 4,440,934 4,735,822
$168,855,728 $ 92,819,994 $ 91,891,505

Liabilities $103,613,928 $ 56,956,576 $ 56,904,726
Shareholders’ equity 65,241,800 35,863,418 34,986,779
$168,855,728 $ 92,819,994 $ 91,891,505

Revenues $ 70,862,289 $ 38,953,000 $ 37,041,556
Expenses 67,267,532 36,976,963 34,628,181
Net income for the year $ 3,594,757 $ 1,976,037 $ 2,413,375

The Company is involved in various lawsuits and claims in the normal course of business. In
the opinion of management, the final determination of these proceedings will not materially
affect the financial position, results of operations or cash flows of the Company.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

7. Asset Retirement Obligation

The Municipality’s financial statements include an asset retirement obligation for the future
removal of asbestos and site remediation. The related asset retirement costs are being
amortized on a declining balance basis. The liability has been estimated using a net present
value technique with a discount rate of 4.69%. The estimated total undiscounted future
expenditures are $113,907. The liability is expected to be settled in 2032.

The carrying amount of the liability is as follows:

2024 2023
Asset retirement obligation as at December 31 $ 326,548 $ 311,919
Decrease due to liability settled during the current year (189,720) -
Increase due to accretion expense 6,417 14,629
Asset retirement obligation as at December 31 $ 143,245 $ 326,548

8. Temporary Borrowings

The Municipality has an operating demand facility agreement with Scotiabank. The amount
available under the facility is $5,000,000 to finance general operating requirements. The
interest rate on this facility is prime less 0.75%. At December 31, 2024, the Municipality had
not drawn on this facility.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

9.

Deferred Revenue

Deferred revenue arises when externally restricted amounts are received in advance and
have not been fully expended for the specified purposes.

Deferred grant revenue arises when grants received are conditional upon eligible expenses
being incurred and where amounts received in advance have not been fully expended on
eligible expenses.

The balance of deferred revenue reported on the consolidated statement of financial position
is made up of the following:

2024 2023
Deferred revenue
Corporate services $ 52,724 $ 109,576
Future road construction and sidewalks 724,049 522,907
Muskoka Lumber Community Centre 139,650 259,852
Cemetery 2,656 -
919,079 892,335
Deferred revenue - obligatory reserve funds
Development Charges Act 865,315 2,521,637
Subdivider contributions 180,948 184,467
Parking 27,868 26,039

1,074,131 2,732,143

$ 1,993,210 $ 3,624,478
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

9.

Deferred Revenue (continued)

The net change during the year in the obligatory reserve fund balances is made up as follows:

Development Subdivider
Charges Act  Contributions Parking
Obligatory reserve funds
Balance, beginning of year $2521,637 $ 184,467 $ 26,039
Funds received during the year 241,463 42,595 -
Interest earned 116,846 - 1,829
Revenue recognized during the year (2,014,631) (46,114) -
Balance, end of year $ 865315 $ 180,948 $ 27,868

The Development Charges Act and Subdivider Contributions funds used during the year are,
respectively, included in the consolidated statement of operations as follows: $2,014,631 and
$46,114 totaling $2,060,745 is included in other income.

The above funds held as deferred revenue are restricted in their use by their respective
legislation or agreement provisions.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

10. Long-Term Liabilities

The balance of long-term liabilities reported on the consolidated statement of financial
position is made up of the following:

2024 2023

Debenture payable - District Municipality of Muskoka,
payable $197,107 semi-annually including interest at
4.876%, due December 2025 $ 380,253 % 742,620

Debenture payable - District Municipality of Muskoka,
payable $122,955 semi-annually including interest at
5.34%, due July 2026 460,667 673,420

Debenture payable - District Municipality of Muskoka,
annual set principal payment plus semi-annual
interest payments at an average of 3.04%, due
November 2037 4,609,000 4,897,000

Debenture payable - District Municipality of Muskoka,
payable $739,292 semi-annually including interest at
4.30%, due June 2052 23,713,146 24,157,677

Debenture payable - District Municipality of Muskoka,
payable $787,065 semi-annually including interest at
4.69%, due July 2053 24,813,626 25,210,000

$ 53,976,692 $ 55,680,717

Long-term debt payments for the next five years and thereafter are due as follows:

Year Gross Interest Principal

2025 $ 4,126,851 $ 2,347,299 $ 1,779,552
2026 3,731,941 2,273,646 1,458,295
2027 3,486,849 2,214,284 1,272,565
2028 3,487,269 2,162,139 1,325,130
2029 3,488,121 2,107,446 1,380,675
Thereafter 74,541,650 27,781,175 46,760,475

$ 92,862,681 $ 38,885,989 $ 53,976,692

The annual principal and interest payments required to service the long-term liabilities of the
municipality are within the annual debt repayment limit prescribed by Ontario Regulation
403/02 under the Municipal Act, 2001.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

12. Accumulated Surplus

The Municipality segregates its accumulated surplus in the following categories:

2024 2023

Reserves
Business improvement area $ 91,307 $ 112,428
Cemeteries 26,361 26,361
Development services 2,837,507 2,895,837
Emergency and protective services 322,455 878,355
General government 658,965 960,050
Library and other facilities 90,613 197,143
Major infrastructure 201,085 2,785,241
Other 2,750,647 2,001,192
Public works 3,093,970 2,488,970
Recreation, parks and trails 664,893 1,300,754
Tax rate stabilization 302,392 7,963,089
Amounts self-financed from reserves (488,873) (601,573)
10,551,322 21,007,847
Net equity in Lakeland Holding Ltd. 35,863,417 34,986,780
Investment in tangible capital assets 164,007,066 141,156,486
Amounts to be recovered (Note 19) (54,022,052) (55,739,210)
Unallocated surplus (792,364) 8,273,866

$155,607,389 $149,685,769

The investment in tangible capital assets represents amounts already spent and invested in
infrastructure and other non-financial assets.

Reserves represent funds set aside by by-law or council resolution for specific purposes.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

13. Contingencies

As a part of the ongoing operations of the Municipality, claims requesting damages are filed
against the municipality. The ultimate outcome of these claims are not determinable at the
time of issue of these consolidated financial statements. No provision for these claims has
been recorded in these consolidated financial statements. Settlements in excess of insurance,
if any, will be reflected in the period in which settlement occurs. Management is of the opinion
that adequate insurance coverage is in place for all outstanding matters, should the
municipality be found liable.

The Municipality has made a commitment to directly contribute up to $10,000,000 by July
2037, consisting in combined value of funds, land or in-kind goods or services towards the
local share cost of developing two new hospitals in Muskoka.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

14. Budget

The Budget was adopted by Council on February 14, 2024 and confirming by-law 2024-029
was passed on the same date. The budget was prepared on a modified accrual basis while
Public Sector Accounting Standards now require a full accrual basis. Council has reviewed
and approved the 2024 Report on Excluded Expenses as required by Ontario Regulation
284/09 which expressly permits municipalities to exclude amortization expense from the
budget. The budget approved by council represents a balanced budget from a cash flow
perspective and therefore includes budgeted transfers from prior year's reserves and
reduction of long-term debt. In addition, the budget expensed all tangible capital expenses
rather than including amortization expense. As a result, the budget figures presented in the
consolidated statements of operations and change in net financial assets represent the
Financial Plan adopted by Council on February 14, 2024 with adjustments as follows:

2024

Budget surplus for the year $ -
Add:

Capital expenses 30,151,110

Debt repayment 1,704,030

Transfers to reserve funds 753,260

Self-finance transactions 112,700
Less:

Amortization (6,750,000)

Debenture proceeds (3,000,000)

Dividend income (1,099,400)

Transfers from reserve funds (9,635,510)
Budget surplus per statement of operations $ 12,236,190

Under Canadian public sector accounting standards, budget amounts are to be reported on
the consolidated statement of operations for comparative purposes. The 2024 budget
amounts for the Municipality approved by Council have been restated to conform to the basis
of preparation of the revenues and expenses on the consolidated statement of operations.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

15.

Operations of School Boards and the District Municipality of Muskoka

During the year, the following taxation revenue was levied and remitted to the school boards
and the District Municipality of Muskoka:

2024 2023
Taxation $ 46,849,022 $ 43,640,243
Taxation from other governments 272,562 255,164
Less: school board requisitions (7,363,081) (7,061,903)
Less: upper tier requisitions (19,357,163) (18,156,617)

$ 20,401,340 $ 18,676,887

16.

Government Transfers

2024 2023

Revenue:
Canada community building fund $ 551,982 $ 925,458
Other federal grants 4,426 -
Total federal grants 556,408 925,458
Ontario municipal partnership fund 1,598,100 1,576,700
Provincial operating grant - library 31,808 33,478
Strategic priority infrastructure fund 4,866,234 11,996,000
Other provincial grants 653,772 577,421
Total provincial grants 7,149,914 14,183,599

$ 7,706,322 $ 15,109,057
Expenses:
Community grants and support $ 181,466 $ 151,792

The government transfer expenses have been included in planning and development and
general government expenses in the statement of operations.
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

17. Other Income

(Note 14)

Budget Actual Actual

2024 2024 2023

Contribution of tangible capital assets (Note 11)  $ - % - $ 1,873,200

Donations 49,570 396,539 89,131

Gain (loss) on disposal of tangible capital assets 35,000 (341,014) 15,606
Obligatory reserve funds revenue

recognized (Note 9) 2,092,400 2,060,745 125,000

Other 23,700 25,916 35,075

Rental 250,250 244,308 261,345

Sale of land and other assets 469,460 582,354 920,339

$ 2,920,380 $ 2,968,848 $ 3,319,696

18. Expenses by Object

Total operating expenses for the year reported on the consolidated statement of operations

are as follows:

(Note 14)
Budget Actual Actual
2024 2024 2023
Salaries, wages and employee benefits $ 12,935,971 $ 13,413,769 $ 10,774,978
Materials 8,916,149 10,175,560 8,762,514
Contracted services 2,099,780 1,901,494 1,732,639
Interest on long-term debt 2,422,020 2,993,795 1,285,943
Amortization 6,750,000 5,352,707 6,243,621
$ 33,123,920 $ 33,837,325 $ 28,799,695
19. Amounts to be Recovered

2024 2023

Capital outlay financed by long-term liabilities and to be
recovered in future years $ 53,976,692 $ 55,680,717
Post-employment benefits 45,360 58,493
$ 54,022,052 $ 55,739,210
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

20. Post Retirement Benefits

OMERS provides pension services to approximately 640,000 active and retired members and
approximately 1,000 employers. Each year an independent actuary determines the funding
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of
invested assets to the estimated present value of all pension benefits that members have
earned to date. The most recent actuarial valuation of the Plan was conducted at December
31, 2021. The results of this valuation disclosed total actuarial liabilities of $142,489 million in
respect of benefits accrued for service with actuarial assets at that date of $139,576 million
indicating an actuarial deficit of $2,913 million. Because OMERS is a multi-employer plan,
any pension plan surpluses or deficits are a joint responsibility of Ontario municipal
organizations and their employees. As a result, the Municipality does not recognize any share
of the OMERS pension surplus or deficit. Contributions made by the Municipality to OMERS
for 2024 were $878,981 (2023 - $731,512).

The Municipality provides post-retirement extended health benefits to qualifying persons
through an insurance provider which invoices the Municipality for the cost of the plan. The
cost to the Municipality for 2024 was $15,138 (2023 - $12,538).
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The Corporation of the Town of Bracebridge
Notes to Consolidated Financial Statements

December 31, 2024

21. Segmented Information

The Municipality is a diversified municipal government institution that provides a wide range
of services to its citizens such as fire protection and community services. Distinguishable
functional segments have been separately disclosed in the segmented information. The
nature of the segments and the activities they encompass are as follows:

Recreation and Culture

This service area provides services meant to improve the health and development of the
Municipality's citizens. Recreational programs and cultural programs like swimming and
skating are provided at arenas, aquatic centres and community centres. Also, the Municipality
provides library services to assist with its citizens' informational needs.

Planning and Development

This department provides a number of services including town planning, maintenance and
enforcement of building and construction codes and review of all property development plans
through its application process.

Protection to Persons and Property

Protection is comprised of fire protection and by-law enforcement services. The Fire
Department is responsible to provide fire suppression service, fire prevention programs,
training and education. The members of the fire department includes volunteers.

Transportation and Roadways

The Pubic Works Department is responsible for providing the Municipality's transportation
infrastructure including transit, roads, sidewalks and bridges.

General Government

General government accounts for the revenues and expenses that relate to the operations of
the Municipality itself and cannot be directly attributed to any specific segment.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. In measuring and reporting segment revenue from
transactions with other segments, inter-segment transfers are measured on the basis of
budgeted amounts. Amounts that are directly attributable to a number of segments have been
allocated on a reasonable basis as follows:

Taxation: allocated to those segments that are funded by these amounts based on actual
expenses for the year.

29



Docusign Envelope ID: CA847663-5576-4FCB-8941-0660AC9E7086

0€

029'TZ6's ¢ 962'vSL'y $ (€co'ove's) ¢ (980°'TL8) ¢ 666'€92 $ vyv0Z8E $ (119148p) snjdins fenuuy
Gee'les'ee Z6'€9¢C'y [ANATA AN 0T0'¥SS'C 106'08S'E 66°296'CT
101°25€'S 96T'T.C T€8'aY0'E ¥82°00€ - 96€'GEL'T sjesse [e)ded s|gibuel Jo uoneziniowy
G6.°€66'C - - T€8'L. 2T.'99 252’6782 1salalu|
767'T06'T 11299 215'96¢ 900'GTT G0S'9TC 06¢'TT9 S92IAISS pPaldeuo)
095'G.T'0T 668°CL.L 9/1'9¥8'y 28T'T6Y 7€€260'T 69€°2.6'C S9JIAISS pue spoooH
69L'€TV'ET 92.°165°C £€6¢'98¢'C 101'69S'T 9G€'G02'C 189'16.'y sSlijsuaq pue saliefes
sasuadx3g
Gi76'85.'6E 8€2'8T0'6 6EY'62T'8 ¥26'286'T 906'778'€ 8E1'€82'9T
8178'896°C 172'68. (259'02) LGT'CET €1¥'602 £99'848'T awodul 1I8ylo
£ee'0es €e€'0eS - - - - slealle xe] uo saneuad pue 1saiau|
G8Z'TVE'T 8L¥'€CE'T - - - 108'LT awooUul 1Salau|
1€0'9/6'T 1€09/6'T - - - - aslidiajua wol) swodu|
220'cel’L €LT'8T9'T ¥G2'0T. - 657'602 9eT'¥6T'S SJajsuel] JUsWUIBA0D
080°608'y 99T'0TC 226'€CT'T £68°0TE 6596'99¢'T OvT'/68'T sabreyd Jssn pue saa4
ove'TOv'oc $ v€8'0/G6'Cc $ GT6'STE9 $ ¥/86EST ¢ GT06ST'C $ <20.'GT8'L uolyexe |
anuanay
[e101 ENVELGG) skempeoy pue  Auadoid Juswdoensg aImn) pue T€ 12qWa03Q papus Jeak ayy 1o
202 [eJBUSD uoiepodsuel]  pue suoslad pue Buiuueld uonealosy

0} UoNaa10Id

(panunuod) uoijew.ioju] pauswbas 'TZ

SjuawalelsS |elourUI4 palepljosuo) 01 SaloN
abpligaoe.ig Jo umo] ayl Jo uoleiodio)d ayl

¥20¢ ‘T€ Jaquiadaq




Docusign Envelope ID: CA847663-5576-4FCB-8941-0660AC9E7086

T€

2L6'0gT’LT  $ LTL'8ST'9 ¢ OTT'WSK $ (e85'z29) $ 0orL'6.S $ 886'099°0T $ (11d1y8p) snidins fenuuy
G69'66. '8¢ 6G7'GLS'E 880'2¥.L'0T 87S'€0T'C 8£0'029'€ 795'85.'8
AR 7AY 6T¢'8LC QTY'Z6Y'y TGL'EvE - GEC'6CT'T sjasse [eyded a|qibue) Jo uoneziowy
€v6'a8C'T - - G8v'18 18'69 VT9'VET'T 1salaul
6€9°CEL'T AATA] €18'TEC 965'80T 782'9re 05029 S32INIS pajoenuod
¥15'29.'8 96120 GEG'Y96'E 88¢ ey 866'7SE'T L6T'9TEC S82IAISS pue SPo0H
816'v.LL0T 00£'690°C GZE'ES0°C LTV'SYT'T v16'876'T 210'855'E SHjsusq pue salees
sasuadx3g
£99'0£0'97 9T'VEL'G 86T'96T'TT G96'087'T 8..'66T'Y 055'6TY'6T
969'6TE'E G26'Ce6 879'800'C 888'9 089'cee G858yt awoaul 1BYlo
6009 6009 - - - - SJealie xe) uo saljjeuad pue 1saialu|
0€€'a6.'T 98G'VEL'T - - - v.'0C awooul 1salau|
GLE'ETY'C GLE'ETY'C - - - - asudiaua Wwolj awoou|
LG0'VTIT'ST T¥6'069'T G80'850'T - ves'vee LOS'OVT 2T Slajsuel) JUSWUIBA0D
€T€'L8C'Y 6T9'6.T GPT'EIT'T G06'60T vr6'vOr'T 00L'6¢r'T sebeyo Jasn pue ssa4
188'9/9'8T ¢ Tel'81€'c  $ 06€'996'0 $ CLTWIET $ 089'ivET  $ ¥I0'089'S uonexe]
9NUINDY
[e0L JUBLILIBA0D skempeoy pue  Auadoid Juswdoensg aInn) pue T€ 18qWadaq papus Jeak ayy 104
£20¢ IIENED) uoirepodsuel]  pue suosiad pue Buiuueld TDETREN

0} Uonaa0Id

(panunuod) uoijew.ioju] pauswbas 'TZ

SjuawalelsS |elourUI4 palepljosuo) 01 SaloN
abpligaoe.ig Jo umo] ayl Jo uoleiodio)d ayl

¥20¢ ‘T€ Jaquiadaq




Docusign Envelope ID: CA847663-5576-4FCB-8941-0660AC9E7086

The Corporation of the Town of Bracebridge
Schedule of Town of Bracebridge Public Library Board Operations

Budget Actual Actual
For the year ended December 31 2024 2024 2023
Revenue
Ontario Library Per Capita Grant $ 33,000 $ 31,808 $ 33,478
Fines 1,510 3,189 3,926
Donations 2,070 - 500
Miscellaneous 15,910 26,405 20,477
52,490 61,402 58,381
Expenses
Administration charges 500 168 305
Advertising and program supplies 3,000 2,180 1,378
Amortization of tangible capital assets 86,273 103,793 79,723
General and office 122,620 132,273 62,590
Repairs and maintenance 205,360 199,080 173,661
Salaries, wages and benefits 1,105,460 1,137,644 794,678
Telephone 2,360 1,508 1,623
Travel and conferences 12,050 8,251 5,733
Utilities 49,750 68,496 16,896
1,587,373 1,653,393 1,136,587
Deficit for the year $ (1,534,883) $ (1,591,991) $ (1,078,206)
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The Corporation of the Town of Bracebridge
Schedule of Trust Fund Balances and Continuity

Cemetery Care and Maintenance Trust Fund
Balances as at December 31, 2024

2024 2023

Assets
Cash $ 6,378 $ 6,015
Due from general account 2,362 2,935
Investments 843,592 810,691
$ 852,332 $ 819,641
Fund balances $ 852,332 $ 819,641

Continuity of Cemetery Care and Maintenance Trust Fund
for the year ended December 31, 2024

Cemetery Cemetery
Perpetual Perpetual
Care Care
2024 2023
Balance, beginning of year $ 819,641 $ 799,463
Receipts

Investment income 47,032 28,483
Perpetual care receipts 14,943 15,235
61,975 43,718

Expenditures
Commissions 5,493 4,891
Transfer to cemetery current fund 23,791 18,649
29,284 23,540
Balance, end of year $ 852,332 $ 819,641
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